
The Child Tax Credit Must Be Expanded to 
 Eradicate Hunger and Poverty

An expanded and inclusive CTC is a transformational 

policy for addressing hunger among families with children.3 

With the tax credit improvements in the Tax Relief for 

American Families and Workers Act, Congress has a unique 

opportunity to address hunger among households with 

children and improve the nutrition, health, and well-being  

of millions in our nation.

Child Tax Credit Reduces  
Child Hunger and Poverty 

Many parents and caregivers are working hard but face 

numerous challenges, such as inadequate wages and 

benefits, inequitable economic growth, and lack of job 

supports (e.g., affordable child care, public transportation, 

and unpredictable schedules). These obstacles — often 

driven and exacerbated by racial discrimination and  

other systemic barriers — can increase rates of hunger  

and poverty.

When families have money in their pockets, they pay for 

food, housing, child care, and other essential household 

necessities. Previous bipartisan efforts have shown the 

power of an improved CTC to enhance the food security  

and food buying power for families with children, especially 

those with moderate and low incomes. 

Among other positive impacts for families and the U.S. 

economy, the 2021 CTC expansion: 

n	 cut food insufficiency among households with children  

by 25 percent;4  

n	 reduced child poverty by 46 percent, achieving a record 

low in child poverty rates;5 and 

n	 buoyed family food budgets, increasing their ability to 

buy higher quality and quantities of food,6 while also 

generating millions of dollars in local economic activity.

Since the end of the 2021 expansion, food insecurity and 

child poverty have skyrocketed. More than one in six (17.3 

percent) of our nation’s families with children experienced 

food insecurity in 2022, an alarming 40 percent increase 

compared to 2021.7 After the end of the expanded CTC and 

other COVID-19 pandemic-era relief programs, child poverty 

surged at an unprecedented rate, more than doubling from 

5.2 percent in 2021 to 12.4 percent in 2022.8 

Congress Must Quickly Pass the CTC 
Improvements in the Tax Relief for 
American Families and Workers Act

Under the House-passed Tax Relief for American Families 

and Workers Act, approximately 16 million out of the 19 

million children currently left out of the full or any CTC will 

benefit, and an estimated 400,000 children will be lifted 

above the poverty line in the first year.9 The bill includes 

essential CTC improvements that will drive these important 

gains for families and our nation, including: 

n	 ensuring that families with low incomes receive the same 

credit for each of their children that families with higher 

incomes already receive;  

n	 ending the “refundability cap,” which currently limits the 

credit for certain families with low incomes;  

n	 acknowledging that families face fluctuations in earnings 

(for example from circumstances such as economic 

hardship or caregiving needs), and thus, allowing them 

Congress must enact legislation to expand the Child Tax Credit (CTC) improvements in the Tax 
Relief for American Families and Workers Act (H.R.7024).1 Swift action is needed by the Senate 
to pass this critical legislation and to reject any amendments that could weaken or limit the im-
pact of the CTC for families. The House overwhelmingly passed the bill (357–70)2 in January  
of this year. 
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the option to use earnings from the current tax year or 

the prior year to determine their credit amount (known 

as the “lookback” provision); and 

n	 increasing the maximum credit amount from $2,000 to 

$2,100 in 2025, and indexing it to inflation to keep up 

with economic changes in future years. 

The Senate must seize and build on this opportunity to provide families with the support they need to thrive 

by passing the Tax Relief for American Families and Workers Act, and rejecting any amendments that could 

weaken or limit the impact of the CTC for families. Failure to do so harms nutrition, health, and economic security 

for millions of families and for our nation. 
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